
 

 

 



 

 
 
 
 
 

PANAMA PRIVATE INTEREST FOUNDATIONS  
 
 
Private  Interest  Foundat ions Law 
 
Law No.  25 of  June 12,  1995.  
Execut ive  Decree No.  417 of  August  8 ,  1995.  
 
Organizat ion of a  Foundat ion 
 
To proceed with the organizat ion of  a  Pr ivate  Interest  Foundat ion,  the c l ient must  prov ide us  
the name of  the Foundat ion,  names and domici les  of  whom integrate  the Foundat ion Counci l  
and,  f inal ly,  the capi ta l  of  the Foundation.   Once we rece ived this  informat ion,  i t  wi l l  t ake  more  
than f ive (5)  workable  days  to protocol i ze  the Foundation Act  and subscr ibe  i t  a t  the  Public  
Registr y.   
 
Stipulat ions  which must  by  law to be set  for th in the Foundation Char ter  
 

a .  The name of  the Foundat ion set  forth in any language of  the  Lat in a lphabet ,  which shal l  
not  be  identica l  or  s imi lar  to  the name of  another  Foundation a lready in  ex i s tence  in  the  
Republ ic  of  Panama,  in order  that  i t  may not  lead to  confus ion.   The name must  inc lude 
the  word Foundation to dis t inguish same from other  natura l  or  jur idica l  persons  of  a  
di f ferent nature.  

 
b .  The ini t ia l  assets  of  the Foundat ion expressed in  any currency of  lega l  tender,  which 

shal l  in  no case  be  less  than the sum equiva lent  to  ten thousand dol lar s  (US$10,000.00) .  
 

c .  The complete  and c lear  des ignation of  the  member  or  members  of  the  Foundat ion 
Counci l ,  which might inc lude the founder,  set t ing for th their  addresses .  

 
d .  The domici le  of  the Foundat ion.  

 
e .  The name and domici le  of  the  res ident  agent  of  the Foundation in the Republ ic  of  

Panama,  which must  be  an at torney -a t - law or a  law f irm,  who must counter sign the 
Foundation Char ter  before i t  i s  f i led for  reg is tra t ion.  

 
f .  The pur poses  of  the Foundat ion.  

 
g .  The manner in  which the benef ic iar ies  of  the  Foundat ion are  appointed,  among which 

the founder may be included.  
 

h .  The reser vat ion of  the  r ight  to amend the Foundation Char ter,  whenever  i t  i s  deemed 
advisable .  

 
i .  The durat ion of  the Foundation.  

 
j .  The use  to  be  made of  the  assets  of  the  Foundat ion,  and the manner  in which same  may 

be l iquidated in the event  of  di ssolut ion.  
 

k .  Any other  lawful  provis ions which the founder may deem convenient .  



 

 
 
 
 
 
 
 
 
Subscribers  to the Foundat ional  Act  
 
One or  more natural  persons (or  jur idica l )  can const i tute  a  Pr ivate  Interes t  Foundat ion.  
 
Registered Agent  
 
The Law establ i shes  that  a l l  Pr ivate  Interest  Foundat ion must  have a  Regis tered Agent  in  
Panama,  which must  be  an at torney or  a  law f i rm.  The usual  procedure  i s  to es tabl i sh our law 
f i rm,  ICAZA, GONZALEZ-RUIZ & ALEMAN ,  a s  regi s tered agent .  

 
The init ial  capita l  of  the Foundat ion 
 
Shal l  not  in any case  be  less  than a  sum equiva lent  to  US$10,000.00,  and may be expressed in 
any currency of  lega l  course .  

 
Foundat ion Counci l  
 
The administrat ive  body i s  the  Foundation Counci l ,  having the powers  se t  for th by  the  Founder 
in the Foundat ion Charter ,  which must  be  const i tuted by  natura l  person ( in  a  minimum of 
three) ,  who need not  be  c i t i zens  or  res idents  of  Panama and/or  a  jur idica l  person const i tuted 
under  the  laws  of  Panama or  any  other  jur i sdict ion.   The counci l  must  be  const i tuted by  a  one 
jur idica l  person.  
 
The Foundat ion Counci l  wi l l  be  entrusted wi th the ful f i l lment of  the  purposes of  the  
Foundat ion.    
 
Governmental  Annual  Tax  
 
Al l  pr ivate  interest  foundation must  pay  an annual  tax  of  US$300.00 to the government in order  
to  mainta in i t s  good standing.   The due date  of  the  annual  l i cense  t ax  i s  as  fo l lows:   June 30 t h  of  
ever y  year  for  companies  incor porated in the f i r st  semester  of  the  ca lendar  year  and December 
31s t  o f  ever y  year  for  companies  incor porated in the  second semester.   The surcharge  for  late  
payment of  the  annual  l i cense  t ax  i s  US$50.00.   In addit ion to  this  surcharge,  a  restorat ion fee 
of  US$300.00 wi l l  be  required to restore  the company that  i s  la te  in i t s  payments .  
 
A brief  descr ipt ion of  the Foundations  
 
♦  I t  i s  a  non-profi t  organizat ion that  may engage however ,  in  commerc ia l  act iv i t ies  in a  non 

habi tual  manner,  or  exerc i se  the  r ights  ar i s ing  from t i t les  representat ive  of  the capi ta l  of  
mercanti le  corporations which are  part  of  the assets  of  the Foundation,  prov ided a l l  
economic proceeds be devoted exc lus ive ly  for  the  purposes of  the Foundat ion.  

 
♦  I t  can be const i tuted to funct ion throughout  the founder ’ s  l i fe ;  or  a f ter  his  death;  as  can be 

es tabl i shed by  the Founder in the Foundat ion Act .  
 
♦  The assets  of  the Foundat ion const i tute  assets  separate  f rom the personal  assets  of  the  

Founder,  for  a l l  lega l  purpose.  Such assets  may not  a t tached,  executed nei ther  be  object  of  
any act ion or  secur i ty  measure ,  except,  for  obl igat ions  of  the Foundation,  or  for  the lawful  
r ights  of  the benef ic iar ies  of  the Foundat ion.  Such,  assets  may not  in any case  be l iable  for  
the personal  obl igat ions  of  the  Founder or  of  the  benefic iar ies .  

 



 

 
 
 
 
 
 
 
 
 
♦  The assets  transferred to  the foundat ion are  administra ted by  the Foundation Counci l .  
 
♦  The consti tut ional  instrument  i s  the  Foundat ion Act ,  submitted by  the Founder ,  and 

recorded in the Publ ic  Regis t ry  of  Panama.   However ,  confident ia l i ty  may be  assured in 
di f ferent ways,  among which i s  the  act ion through a  third party  a t torney  in fact  (which 
appears  in  the Act  as  a  formal  Founder) ,  in  the place  of  the  t rue  Founder.  On the other  
hand,  the  truly  confident ia l  informat ion and the dis tr ibution of  the patr imony among these ,  
such as  the names of  the benef ic iar ies  of  the Foundat ion  and the way the Foundation 
propert ies  must  be  distr ibuted among the benef ic iar ies ,  appear  in the By -Laws which have a  
pr ivate  character ,  not subject  to publ ic  reg i s trat ion.  

 
♦  A Panamanian Foundation may migrate  to  other  jur i sdict ions  which accept  i t  –  or  i t  can 

accept  a  fore ign one,  as  may wel l  be the case wi th one from Liechtenste in.  
 
♦  Panamanian Foundations  are not subject  to  tax  by  reason of  income from fore ign sources .    
 
♦  A Foundation can be  used to se t  assets  under  their  name.  One of  their  pr inc ipa l  object ives  i s  

to  ease  the adminis trat ion of  the estate  and to avoid hereditary  processes .  
 
IMPORTANT NOTE:  In accordance with regulatory  and lega l  provis ions,  our  f i rm mainta ins 
internal  pol ic ies  re la ted to the processes  of  “Due Di l igence” and “Know your  Client" ,  a s  routine 
to avoid the occurrence of  i l l ic i t  ac t iv i t ies ,  protect ing our c l ients  and our business .   
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